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Texas State Board of Public Accountancy 
1033 LaPosada, Suite 34O,Awtin, Texaa78762-3892 

- January 4, 1991 
hl'*.n*r.*.cII DL 

5VfEFX 

-Kit lheHcimableD3nUozalffi 
-"-5 Attorney General of Texas 

P.O. Box 12548 
"dF= AWtin, Texas 78711-2548 &!a09 91 

““-2 Dear=. Attorney Germal: 
--dE SawwMemAaruolting~~isaneduceti~entitycrea~fcr 

-%- thepnpose oftmining in3ivi&alsasassisbntstx1professionals in 
-M-J thea~field.~~ofMeprcgramaredesigMtedontheFr 

smde~~ diplaaas as 'Vpara-acxamtmb.l' MLletheTexasSta~BxudofFublic 
Acccnrtan=y (hereinafter, the Board) in general does not dispute the 

~mLm~~ nafdforirdividualswiththisQpeof form&hair&q, questionshave 
blCwn4CS). a?%?& ccnxmig the d&gnaticn of its graduates. The Public ?c- 

M canrtancy A& of 1979, as am?Med, 1989, (V.T.C.S. art. Qla-1, hsreur 
bkr.Mr.h.Q1 afterfmeAct)statesinSectionl: rwll 
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-apak - e.mev zhetX?m"~~arrd~ti~and 
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- termscamywithtbemaniulplicaticilofcollpetenceinthe 
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,l,Z u.c~bersgulatsdtvbefreecfacmnerdalsrplni- 
taticntamdtAeBdthattbeprb.liovillbeprwidedwitha CdMQ- w4 uom7 ~levelofpmfesiamlamgebfmat masonablefeesby 
ulaepenjent, qua.lifM persas. 

Section8ofiheActstates, inpart: 

(e) M persn shall - cuusethetalecir~ 
"cerkified ztccaed,a *- Emmaemt,' "lioased 1Ic 
aWant," or any other title or designation likely to be 
anfu~&with~~iedplblicacannrtant" or *plblic ac- 
onntant,' cp any of the aMn'e~iaticn'b6, "CA," "PA,* "EA," 
,aA,"CP-IA,'OlT--libl~tDbEiclEnfrrsed 



wim “CPiv: prwidKl, hmwer,t3atcnlyapersanholdinga 
licenseissue3urrlerSxtim9ofthisActandallofwhose 
officesin#isstateforthaprxtia3ofp&l.icaaxmGmcy . . -ti **C ~aslFeglbdlRKler-loof 

tant~cu%ladi~~orany oolpbinzrtion of said teurs... 
(f)mpersmshallsigIloraffixhisnaesoranytradeor 

assumednsueusedbyhinlinhispmfessionorbusineastith 
ary%itxdigM*tl?atheisan -oreuiitnF?or 
wit3lanyucnding~tbathebas~~~i.n 
~arauditi.ng,toenyamantirgcp-state- 
nmtortoa7ycpiniu1a1,reporta1,orcertificatetoany 
acmrnrtirgcrfinancial statement,unlesshehasas@ied 
wii3laeEgplicable~ofthisAct... 

l%e Board is also concerned with the possibility of graduates of 
B Accolmtw Itreute*hdlding alt to the public as "para- 
aammtmb." l'hebaxdhasansMmtlyheldthatonly individuqls 
whoareactively-licmsedbytheEoardmayoffertoperfonnazumtmg 
sewices tc the public. !Ihe Act in Smticm 2(a), defines the "prac- 
tice of @lit aammtan@ inthefo.ll~manner: 

(5)...the offer to perfom or perfc8mance bya- 
hnldirghimelfcuttothep&xl.icssa~orregis- 
tmtimlU&rfora~clientarg&mtialclimLortbaper 
fommaebya~orregishatiP1lwaldarforaclient 
afaaaZeS,mt=shb,arW=w- 
Iatimenofficeof~islmqriredtoberegisteredunde.r 
Sszkim10cftk~~,iZai3miiceimrdlvingtba~of~ 

(A) the - ofmqarts m fimmial 
(B) the finnishing of- ad~isoq or consult- 

ingsendces:ard . 

secticm2(c)gcesontodef~~ldiK3cuttot.he~ic*as: 

(c) Rrthepurpoeeofthedefinitialof practicinsof 
pMicaaxmbmy,“apemcmlnldshbAfarberaelOcrR~ 
thep3b+ssthek&3erofaaxtifimtearm&stmtimby 
rqmenbgthatthepersmhaldsaaertificateorI8gisha- 
tial... 

In view of the foregoirq, the Board has crncluded that the potential 
exitsfortheplblictobemisledintobelievingthataperscn~l~ 
adiplamaeal@ara-aaxxmbnt 84 is authorized to perform functions 
qecificallymstrictedinTheActtoliomsees ofthisstate. !alth- 



wzstern Accoimtirq Institute has expmszd a williqness to cooperate 
WiththeBwrdinctLwjingthedesignati~toarewfrichisacceptable 
urxiertheprovisiomofTheAct;hmzver, no such mrtually acceptable 
designationhasbeenfaml. Ihetems~@ara-pmfessional in account- 
ir@ am3 ~lacax&ing assistants* have been discussed as alternatives, 
and while not as blatent a usage of *Ia IZCUX&&,~~ they are, neverthe- 
less,deriMtionsofthatterm,ardassucfi,alsoseemtobepnhibit- 
edrnderlheAct. 

TBe Board believes that saWm&emAcmunting Institute% position 
that '@m-a mmtant~~isbasedoi1theaxmcnusage3nthelegalpro- 
fession of the term '@za-legalV~ is not valid because Vara-legal" 
doesnotincmqxmtearestrictedwurd. For@m@e,useofthetem.s 
t~para-lawyer?~ and 'para-attorn+ would clearly be violations of the 
law; hawer, '@ara-lqa.19* or "legal assistants are tenrs tih do ti 
wpmhi.bitedlaquage,whereas~-aoxmtanVdoee. Unforbmate- 
ly, m term aaparable to S~~-legal~l or Qgal assistantm exists in 
tAeaamntkgprofe+nwhichclearly est&U&mthemleofaper- 
son assyge;isd pmic acamtmt but who is himself not a 
licensee . 

Ancpin.ionis tspcWoUy mqueded on *ether the tenus %ara-ac- 
ccmtant;~~ rrpara-professid in aaxmtuq;" and/or naccounting as- 
sistantg~ are permissible urrkr The Act. Your assistance is greatly 
--. 
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ax Erin M. TKash, -AcranrtingInstitute 


